
2.0 DEFINITIONS (Additional Terms) 

Annual Reassignment Date Five (5) Business Days prior to November 1 of each year 
when the Company reassigns Capacity to Suppliers pursuant to Section 13.6 of these 
Terms and Conditions. 

Assignment Date Five (5) Business Days prior to first the Day of each month when the 
Company assigns Capacity to Suppliers pursuant to Section 13.4 of these Terms and 
Conditions. 

Capacity Pipeline Capacity, Underground Storage Withdrawal Capacity, Underground 
Storage Capacity and Peaking Capacity as defined in these Terms and Conditions. 

Capacity Allocators The proportion of the Customer’s Total Capacity Quantity that 
comprises Pipeline Capacity, Underground Storage Withdrawal Capacity, Underground 
Storage Capacity and Peaking Capacity. 

Company-Managed Supplies Capacity contracts held and managed by the Company in 
accordance with governing tariffs, but made available to the Supplier pursuant to Section 
13.9 of these Terms and Conditions, including supply-sharing contracts and load-
management contracts. 

Daily Baseload The Customer’s average usage per day that is assumed to be unrelated to 
weather. 

Decatherm Ten Therms. 

Design Winter The forecasted Winter during which the Company’s system experiences 
the highest aggregate Gas Usage. 

Heating Factor The Customer’s estimated weather-sensitive usage per degree day.  

Maximum Daily Peaking The portion of a Customer’s TCQ identified and 

Quantity (MDPQ) allocated as Peaking Capacity, such that the maximum daily amount of 
Gas that can be withdrawn from a Suppliers’ Peaking Service Account pursuant to 
Section 16.0 of these Terms and Conditions shall be equal to the sum of the Customers’ 
MDPQs in a Supplier’s Aggregation Pool. 

Peaking Capacity Capacity normally used by the Company to provide Peaking Service. 

Peaking Service A supplemental supply service provided by the Company to effectuate 
the assignment of pro-rata shares of the Company’s Peaking Capacity.  

Peaking Service Account An account whose balance indicates the total volumes of 
Peaking Service resources available to a Supplier, where the maximum balance in the 



account shall equal the Peaking Supply assigned to the Supplier pursuant to these Terms 
and Conditions.  

Peaking Supply The aggregate amount of peaking supply required to meet the 
Company’s forecasted peaking-supply needs during a Design Winter. 

Peaking Supply An allocation factor that represents the proportion of a  

Allocator Customer’s estimated Gas Usage during the Design Winter that is generally 
served with Peaking Service supplies.  

Pipeline Capacity Transportation capacity on interstate pipeline systems normally used 
for deliveries of Gas to the Company’s city gates, exclusive of Underground Storage 
Withdrawal Capacity and Underground Storage Capacity. 

Reference Period A period of at least twelve (12) months for which a Customer’s Gas 
Usage information is typically available to the Company. 

Underground Storage Contracts for capacity in off-system storage facilities 

Capacity used to accumulate and maintain gas inventories for redelivery to the 
Company’s city gates. 

Underground Storage Capacity for the withdrawal of gas inventories 

Withdrawal Capacity maintained in off-system storage facilities, as well as the 
transportation capacity used to deliver such gas to the Company’s city gates.  

Total Capacity Quantity The total amount of Capacity assignable to a Supplier  

(TCQ) on behalf of a Customer. 

Winter The period November 1 through March 31. 

13.0 CAPACITY ASSIGNMENT 

13.1 Applicability 

Section 13.0 of these Terms and Conditions applies to all Suppliers providing Supplier 
Service to a Customer or Customers taking Daily-Metered or Non-Daily Metered 
Distribution Service from the Company pursuant to Section 11.0 or 12.0, respectively, of 
these Terms and Conditions. Section 13.0 shall also apply, to the extent noted herein, to 
any Customer acting as its own Supplier and taking Daily-Metered or Non-Daily Metered 
Distribution Service from the Company. The Company will assign and the Supplier shall 
accept each Customer’s pro-rata shares of Capacity, if any, as established in accordance 
with this Section.  



13.2 Identification of Capacity for Assignment 

13.2.1 On or before September 1 of each year, the Company shall post on its Website or 
other such means the Capacity to be made available for assignment to Suppliers on each 
of twelve Assignment Dates beginning the following October. Such posting shall list, by 
Gas Service Area, all resource contracts eligible for assignment, the Capacity resource-
allocation percentage by load factor, and the associated Capacity cost by load factor. 
Such posting shall also provide notice of any potential or pending contract change, 
including known and disclosable contract terminations, that are scheduled to require 
action by the Company between September 1 of the current year and October 31 of the 
next year. For capacity assignments occurring April 1, 2000 and on subsequent 
Assignment Dates prior to November 1, 2000, available Capacity, resource-allocation 
percentages and resource-allocation costs, will be posted by the Company no later than 
January 15, 2000. 

13.2.2 The Company shall post on its Website or other such means notice to Suppliers of 
any unscheduled contract changes that would affect the Capacity resource-allocation 
percentage or the associated Capacity cost. The Company will affirmatively notify all 
Suppliers serving Customers in the Company’s system via electronic mail, facsimile or 
telephone, that such change has been posted. Such posting shall identify the contract 
under renegotiation and describe the nature of the renegotiation to the extent permitted by 
applicable confidentiality agreements. Such notice shall also provide an opportunity for 
Suppliers to comment on the contract under renegotiation. The Company shall further 
notify Suppliers of the results of such renegotiation no less than 60 days prior to the 
effective date of the contract change.  

13.2.3 Capacity assigned by the Company may include Company-Managed Supplies that 
effectuate, at maximum tariff rates, the assignment of certain capacity contracts, 
including Canadian, Section 7(c) and other contracts that are not assignable to third 
parties. 

13.3 Determination of Pro-Rata Shares of Capacity 

1. The Company shall establish a Total Capacity Quantity ("TCQ") for each 
Customer taking Distribution Service. The TCQ represents the total amount of 
Capacity assignable to a Supplier on behalf of a Customer.  

2. For a Customer receiving Default Service on or after April 1, 2000, 
the TCQ shall be the Customer’s estimated Gas Usage on the Peak 
Day as determined by the Company each October prior to the 
Customer’s enrollment into Supplier Service. The Company shall 
derive such estimate using a Daily Baseload and a Heating Factor 
based upon the Customer’s historic Gas Usage during the 
Reference Period, or the best estimates available to the Company 
should actual Gas Usage information be partially or wholly 
unavailable.  



13.3.3 For a Customer receiving only Distribution Service from the Company on 
February 1, 1999, or who had a written request filed with the Company on or before 
February 1, 1999 to receive only Distribution Service, the TCQ shall be zero except in 
cases where the Customer elects to have capacity assigned to its Supplier pursuant to 
Section 13.10, when the TCQ shall be less than or equal to the Customer’s estimated Gas 
Usage on the Peak Day as determined by the Company. The Company shall derive such 
estimate using a Daily Baseload and a Heating Factor based upon the Customer’s historic 
Gas Usage during a Reference Period ending in October 1999.  

13.3.4 For a Customer that has converted from receiving Default Service to receiving only 
Distribution Service during the period beginning February 2, 1999 through and including 
March 31, 2000, the TCQ shall be zero until October 31, 2000, when the TCQ shall be 
changed to equal the Customer’s estimated Gas Usage on the Peak Day as determined by 
the Company. The Company shall derive such estimate using a Daily Baseload and a 
Heating Factor based upon the Customer’s historic Gas Usage during a Reference Period 
ending in October 1999. In the event that the Customer returns to Default Service prior to 
November 1, 2000, or if the Customer converts from daily-metered Distribution Service 
to non-daily-metered Distribution Service prior to November 1, 2000, the TCQ for the 
Customer shall be changed from zero to equal the Customer’s estimated Gas Usage on 
the Peak Day as established above. 

13.3.5 For a new Customer taking only Distribution Service as its initial service after 
February 1, 1999, the TCQ shall be zero except in cases where the Customer is a new 
Customer of record at a meter location where a former Customer of record received firm 
service from the Company any time during the preceding twenty-four (24) months, when 
the TCQ established by the Company for the former Customer shall become the TCQ for 
the new Customer. The Company will reduce said TCQ value for the new Customer upon 
a demonstration by the new Customer, or its designated representative, that a material 
and permanent difference between the former Customer’s load profile and the new 
Customer’s load profile warrants such a reduction. In the event that Default Service is 
provided at a new meter location for Gas Usage associated with new construction or an 
existing structure converting to natural gas service, the TCQ shall be zero, provided that 
the Customer initiates Supplier Service in accordance with Section 24.5 of these Terms 
and Conditions within 120 days of gas flow, or within 60 days of gas flow for Customers 
with [insert LDC-specific threshold of (1) annual volumes of greater than 40,000 therms 
per year; or (2) identification of rate classes with annual volumes greater than 40,000 
therms per year]. Upon application by a new Customer, the LDC will provide that 
Customer with a description of the Customer’s service options, a list of Suppliers 
authorized to provide service on its system and contact information for those Suppliers. 

13.3.6 Once the Company establishes a TCQ for a Customer pursuant to this Section 
13.3, it shall remain in effect for the purpose of determining the Customer’s pro-rata 
shares of Capacity until such time that the Customer returns to Default Service. The 
Company shall establish a new TCQ value for the Customer pursuant to Section 13.3.2 if 
the Customer elects to take Supplier Service after returning to Default Service, unless 
otherwise established herein. 



13.3.7 Notwithstanding the provisions of Section 13.3.6, where a Customer’s TCQ is 
established on the basis of less than 12-months historical data, the TCQ may be 
recalculated at the Customer’s request, or by request of the Customer’s designated 
representative, upon the collection of 12-months of usage data. In the event that the TCQ 
established on the basis of 12-months usage data differs significantly from the TCQ 
initially established, the Company shall adjust the Customer’s TCQ to be consistent with 
the 12-months usage data. Upon request by the Customer, or the Customer’s designated 
representative, the Company shall change a Customer’s TCQ where an error has occurred 
in the calculation of the TCQ or where the Customer, or its designated representative, 
demonstrates that a material and permanent change in the Customer’s load profile 
warrants such an adjustment in the Customer’s TCQ. 

  

13.3.8 The Company shall determine the pro-rata shares of Pipeline Capacity, 
Underground Storage Withdrawal Capacity, Underground Storage Capacity and Peaking 
Capacity assignable to a Supplier on behalf of a Customer as the product of the 
Customer’s TCQ times the applicable Capacity Allocators. The Capacity Allocators for 
each class of Customers billed under the Company’s Schedule of Rates shall be set forth 
annually in Appendix [x] to these Terms and Conditions. 

13.3.9 The Company shall determine the pro-rata share of Underground Storage Capacity 
assignable to a Supplier on behalf of a Customer consistent with the tariffs governing the 
associated Underground Storage Withdrawal Capacity.  

13.3.10 The Company shall determine the pro-rata shares of Peaking Supply assignable 
to a Supplier in accordance with Section 16.0 of these Terms and Conditions. 

13.4 Capacity Assignments 

13.4.1 On each Assignment Date, the Company will assign to the Supplier the pro-rata 
shares of Capacity on behalf of each Customer as determined by the Company in 
accordance with Sections 13.2, 13.3 and 13.7. 

(1) The total amount of Pipeline Capacity, Underground Storage Withdrawal Capacity, 
Underground Storage Capacity and Peaking Capacity assigned to the Supplier on behalf 
of the Customers in an Aggregation Pool shall, subject to the provisions of Section 
13.4.2, be equal to the cumulative sum of the pro-rata shares of Pipeline Capacity, 
Underground Storage Withdrawal Capacity, Underground Storage Capacity and Peaking 
Capacity for all Customers enrolled in said Aggregation Pool as of five (5) Business Days 
prior to the Assignment Date. 

(2) Whenever the Company assigns incremental Underground Storage Withdrawal 
Capacity to the Supplier, the Company shall also assign to that Supplier additional 
Underground Storage Capacity pursuant to Section 13.8. 



1. The Peaking Capacity assigned to the Supplier shall 
establish the MDPQ for the Aggregation Pool in the 
Supplier’s Service Agreement. In the event that the 
Company increases a Supplier’s MDPQ, the Company shall 
also assign to that Supplier additional Peaking Supply 
pursuant to Section 16.0. 

  

13.4.2 Except for the assignment of the initial block of capacity, the Company shall 
execute capacity assignments in increments of 200 MMBtus. The Supplier shall accept an 
initial increment of [500 for large LDCs, 200 for small LDCs, and a lesser amount for 
North Attleboro Gas Company ("NAGC") and Blackstone Gas Company ("Blackstone") 
as shall be determined] MMBtus of Capacity on the first Assignment Date when the sum 
of the pro-rata shares of Capacity to be assigned to the Supplier pursuant to Section 
13.4.1 is equal to or greater than [400 for large LDCs, 150 for small LDCs and a lesser 
amount for NAGC and Blackstone] MMBtus. The Supplier shall accept additional 
increments of Capacity in blocks of 200 MMBtus on the following Assignment Dates 
commensurate with any cumulative increase in the sum of pro-rata shares of Capacity 
assignable to the Supplier that are equal to or greater than 150 MMBtus (with the 
exception of NAGC and Blackstone, which will be determined). Each increment of 
Capacity accepted by the Supplier shall comprise Pipeline Capacity, Underground 
Storage Withdrawal Capacity, Underground Storage Capacity and Peaking Capacity in 
proportion to the cumulative increase of the pro-rata shares of assignable Capacity as 
established in accordance with Section 13.4.1. 

13.4.3 The Supplier shall accept, on behalf of any Customer taking Daily-Metered 
Distribution Service pursuant to Section 11.0 of these Terms and Conditions, and not 
combined by the Supplier into an Aggregation Pool under Section 24.6, the assignment of 
Capacity in the amount equal to the Customer’s TCQ, as established pursuant to Section 
13.3. Daily-Metered Customers shall be eligible for assignment of Capacity pursuant to 
the provisions of Section 13.4.2 to the extent that such Customers are combined by a 
Supplier into an Aggregation Pool within a designated Gas Service Area. In the event that 
a Customer is acting as its own Supplier, the Company shall assign Capacity to the 
Customer in an amount equal to the Customer’s TCQ, as established pursuant to Section 
13.3. In no case, shall a Customer who is acting as its own Supplier be eligible for the 
assignment of Capacity pursuant to the provisions of Section 13.4.2. 

13.5 Release of Contracts  

13.5.1 With the exception of Company-Managed Supplies, capacity contracts shall be 
released by the Company to the Supplier, at the maximum tariff rate and including all 
surcharges, through pre-arranged capacity releases, pursuant to applicable laws and 
regulations and the terms of the governing tariffs. In lieu of such capacity release, the 
Supplier may authorize the Company to retain the capacity for management and cost 
mitigation under the Company’s Capacity Mitigation Service pursuant to Section 13.11 
of these Terms and Conditions. 



2. Capacity contracts released to a Supplier on an Assignment Date 
shall be released for a term beginning on the first day of the Month 
following the Assignment Date, and ending on the following 
October 31. For example, contracts assigned to a Supplier on April 
25, 1999, shall be released for a term beginning on May 1, 1999, 
and ending on October 31, 1999.  

13.5.3 The Company reserves the right to adjust releases of Underground Storage 
Withdrawal Capacity in the event that fifty percent (50%) or more of the total 
Underground Storage Withdrawal Capacity serving a Gas Service Area has been assigned 
to Suppliers. Such adjustments may include, but not be limited to, the reassignment of 
certain Underground Storage Capacity and Underground Storage Withdrawal Capacity as 
Company-Managed Supplies in order for the Company to maintain operational control 
over capacity resources associated with system balancing, and/or the retention of specific 
capacity resources associated with system balancing and the implementation of a 
balancing charge to offset the associated costs. 

In order to provide notice of the potential for such an adjustment, the Company will post 
information regarding its customer-migration statistics each September 1, including the 
percentage of Underground Storage Withdrawal Capacity assigned to Suppliers in 
accordance with this section. To the extent that the Company determines that such 
adjustment is necessary, based on the level of capacity assigned to Suppliers, the 
Company shall notify Suppliers of the terms of the proposed adjustment no later than 
90 days prior to the implementation of such adjustment. 

13.6 Annual Reassignment of Capacity 

13.6.1 On each Annual Reassignment Date, the Company shall adjust the capacity 
assignments previously made to a Supplier to conform with the Company’s resource and 
requirements plans. Such previously assigned Capacity shall be replaced by the 
assignment to the Supplier of the pro-rata shares of the same or similarly situated 
Capacity on behalf of the Customers enrolled in the Supplier’s Aggregation Pools (as of 
the first day of the Month following the Annual Reassignment Date). 

13.6.2 If the reassignment of Underground Storage Withdrawal Capacity requires 
adjustments to the Underground Storage Capacity previously assigned to a Supplier, the 
Company shall reassign Underground Storage Capacity to such Supplier, and the 
Company and the Supplier shall address any associated increments and decrements to 
inventories in place pursuant to Section 13.8 of these Terms and Conditions. 

  

13.6.3 If the reassignment of Peaking Capacity is required by 
adjustments to the MDPQ for the Supplier’s Aggregation Pool, the 
Company shall reassign Peaking Supply to such Supplier, and the 
Company and the Supplier shall address any associated increments 



and decrements to supplies pursuant to Section 16.0 of these Terms 
and Conditions.  

13.7 Recall of Capacity 

13.7.1 If the pro-rata shares of Capacity assignable to a Supplier declines because one or 
more of the Supplier’s Customers has returned to Default Service, the Company shall 
have the right, but not the obligation, to recall from the Supplier the pro-rata shares of 
Capacity previously assigned to the Supplier on behalf of such Customers. The decision 
on whether to exercise its capacity-recall rights shall be made by the Company in its sole 
reasonable discretion subject to the conditions set forth in Section 13.7.2. If the Company 
elects to recall Capacity from a Supplier pursuant to this Section, such recall shall be 
made on the first Assignment Date following the effective date of the Customer’s return 
to Default Service. 

If the Company elects to recall Underground Storage Withdrawal Capacity from the 
Supplier pursuant to this Section, the Company shall reduce the Underground Storage 
Capacity associated with the affected Aggregation Pool in accordance with Section 13.8 
of these Terms and Conditions. If the Company elects to reduce the MDPQ in the 
Supplier Service Agreement, the Company shall reduce the Peaking Supply associated 
with the affected Aggregation Pool in accordance with Section 16.0 of these Terms and 
Conditions. 

2. The Company shall, in its sole reasonable discretion, determine 
whether to exercise its capacity-recall rights pursuant to Section 
13.7.1, except in the following circumstances, where the Company 
shall recall capacity associated with Customers returning to 
Default Service at the time of the next Assignment Date in 
accordance with the provisions of Section 24.5 of these Terms and 
Conditions: 

1. The Supplier returning said Customers to the Company’s 
Default Service certifies that it is ceasing all business 
operations in Massachusetts;  

  

2. The Supplier returning said Customers to the Company’s 
Default Service certifies that it will no longer offer service 
to a particular market sector, i.e., residential, small 
commercial and industrial ("C&I"), medium C&I, and/or 
large C&I Customers, and therefore, once such Customers 
are returned to Default Service, the Supplier is not eligible 
to re-enroll Customers of that type for a minimum time 
period of one year;  



3. The Supplier demonstrates that it has provided Supplier 
Service to the Customer for at least 12 consecutive months 
and that the Capacity to be recalled by the Company has 
been held by the Supplier, on behalf of the Customer, for a 
period equal to the sum of one or more 12-month 
increments. Except that, the Company will recall capacity 
associated with a Customer who converted from Default 
Service to receiving only Distribution Service during the 
period between November 1, 1999 and March 31, 2000, 
and was assigned Capacity pursuant to sections 13.3 and 
13.4 as of November 1, 2000.  

4. To the extent that the return of Customers to Default 
Service does not occur pursuant to the conditions set forth 
in Sections 13.7.2(1), (2) or (3), the Company’s discretion 
to recall Capacity shall be exercised so as to preclude the 
inappropriate avoidance of Capacity-cost responsibility, 
while minimizing the potential for inhibiting the routine 
enrollment, switching and termination of Customers from 
Supplier Service to Default Service. 

13.7.3 In the event that a Customer in a Supplier’s 
Aggregation Pool switches to another Supplier, the 
Company shall recall from the former Supplier said 
Customer’s pro-rata shares of Capacity for reassignment to 
the new Supplier pursuant to Section 13.4. There shall be 
no change in the Customer’s TCQ used to determine the 
Customer’s pro-rata shares of Capacity for reassignment to 
the new Supplier. The recall of such Capacity from the 
Customer’s former Supplier and the assignment of 
Capacity to the new Supplier shall be made on the 
Assignment Date following the effective date of the 
Customer’s switch in Suppliers. 

If the Company recalls Underground Storage Withdrawal Capacity from the Customer’s 
former Supplier, the Company shall reduce the Underground Storage Capacity associated 
with the affected Aggregation Pool in accordance with Section 13.8 of these Terms and 
Conditions. If the Company reduces the MDPQ in the Customer’s former Supplier’s 
Service Agreement, the Company shall also reduce the Peaking Supply associated with 
the affected Aggregation Pool in accordance with Section 16.0 of these Terms and 
Conditions. 

13.7.4 The recall of Capacity by the Company shall entail the recall of released contracts 
pursuant to governing tariffs, and/or the reduction in assigned quantities set forth in the 
Supplier’s Service Agreement. The recall of Capacity shall be executed in decrements of 
200 MMBtus [with the exception of NAGC and Blackstone, as noted above], 
commensurate with the cumulative reduction in the pro-rata shares of Capacity 



assignable to the Supplier that is equal to or greater than 150 MMBtus [except NAGC and 
Blackstone, as noted above]. Each decrement of Capacity assigned to the Supplier shall 
comprise Pipeline Capacity, Underground Storage Withdrawal Capacity, Underground 
Storage Capacity, and Peaking Capacity in proportion to the cumulative decrease in the 
pro-rata shares of Capacity recalled from the Supplier.  

13.7.5 In the event that a Supplier is declared ineligible to nominate Gas for thirty (30) 
days pursuant to Sections 11.6.6 or 12.6.3 of these Terms and Conditions, the Company 
shall have the right to recall any or all Capacity assigned to said Supplier. If the Supplier 
is reinstated at the end of such 30-day period, the Company shall reassign Capacity to the 
Supplier on the next Assignment Date pursuant to Section 13.4. There shall be no change 
in the TCQ values used to determine the Supplier’s Customers’ pro-rata shares of 
Capacity for reassignment. 

13.7.6 In the event that a Supplier is disqualified from service for a one (1) full year 
pursuant to Sections 11.6.6 or 12.6.3 of these Terms and Conditions, the Company shall 
recall any or all Capacity assigned to said Supplier. If the Supplier is reinstated at the end 
of such period, the Company shall reassign Capacity to the Supplier on the next 
Assignment Date pursuant to Sections 13.4 and 13.5.  

13.7.7 In the event that the Supplier fails to meet the applicable registration and 
certification requirements established by law or regulation, fails to satisfy the 
requirements and practices as set forth in Section 24.3 of these Terms and Conditions, 
fails to be and remain an approved shipper on the upstream pipelines and underground 
storage facilities on which the Company will assign capacity, fails to make timely 
payment under the assigned contracts, or fails to comply with or perform any of the 
obligations on its part established in these Terms and Conditions or in the Supplier 
Service Agreement, the Company shall have the right to recall permanently any or all 
Capacity assigned to said Supplier. This section shall also apply to a Customer acting as 
its own Supplier. 

  

13.7.8 The Supplier shall forfeit its rights to Capacity recalled by the 
Company pursuant to this section. Such forfeiture shall be effected in 
accordance with applicable laws and regulations and the governing tariffs. 
In the event of capacity forfeiture pursuant to this Section, the Supplier 
shall be responsible to compensate the Company for any payments due 
under the contracts prior to forfeiture, as well as any interest due thereon. 
The Company will not exercise discretion in the application of the 
forfeiture provisions of this Section. This section shall also apply to a 
Customer acting as its own Supplier. 

13.8 Underground Storage Capacity 



13.8.1 On each Assignment Date, the Company shall release Underground Storage 
Capacity to a Supplier that accepts the assignment of Underground Storage Withdrawal 
Capacity pursuant to Section 13.4. The Company shall assign such Underground Storage 
Capacity consistent with the tariffs governing the release of the associated Underground 
Storage Withdrawal Capacity. 

13.8.2 If the Company assigns Underground Storage Capacity to a Supplier pursuant to 
Section 13.8.1 above, the Company shall transfer in-place gas inventories to the Supplier. 
For incremental assignments, the quantity of incremental inventories to be transferred 
from the Company to the Supplier shall be determined by multiplying the incremental 
Underground Storage Capacity assigned to the Supplier on the Assignment Date, times 
the applicable Storage Inventory Percentage described in Section 13.8.5. The Supplier 
shall be charged the Company’s weighted average cost of inventories in off-system 
storage facilities for each Decatherm transferred from the Company to the Supplier. The 
Company shall post the Company’s weighted average cost of inventories, by Gas Service 
Area, on its Website by the 15th of the Month preceding the next Assignment Date. 

13.8.3 In the event that the Company recalls Underground Storage Withdrawal Capacity 
from the Supplier pursuant to Section 13.7, the Company shall also recall Underground 
Storage Capacity from the Supplier. The Company shall determine the total Underground 
Storage Capacity to be recalled from the Supplier in accordance with the tariffs 
governing the Underground Storage Withdrawal Capacity returned to the Company. 

13.8.4 If the Company recalls Underground Storage Capacity from a Supplier pursuant to 
Section 13.8.3, the Supplier shall transfer in-place gas inventories to the Company. The 
quantity of inventories to be transferred from the Supplier to the Company shall be 
determined by multiplying the decremental Underground Storage Capacity times the 
applicable Storage Inventory Percentage described in Section 13.8.5. The Supplier shall 
be reimbursed at the Company’s weighted average cost of inventories in the off-system 
storage facilities serving the aplicable Aggregation Pool as of the Assignment Date, for 
each Decatherm transferred from the Supplier to the Company. The Company shall post 
the Company’s weighted average cost of inventories, by Gas Service Area, on its Website 
by the 15th of the Month preceding the next Assignment Date. 

5. Underground Storage Inventory Percentages shall be the ratio of 
the unassigned inventory levels in each storage resource that exists 
on the Assignment Date and the maximum Underground Storage 
Capacity of each storage resource less any Underground Storage 
Capacity previously assigned.  

13. 9 Company-Managed Supplies 

13. 9.1 The Company shall provide access to and ascribe cost responsibility for the pro-
rata shares of certain capacity contracts, including Canadian, Section 7(c) and other 
contracts that are not assignable to third-parties. 



13. 9.2 The Supplier’s Service Agreement shall set forth the quantity of each Company-
Managed Supply assigned to the Supplier pursuant to Sections 13.4 and 13.8.  

13. 9.3 The Company shall notify the Supplier of the conditions and/or restrictions on the 
use of Company-Managed Supplies. 

13. 9.4 The Company shall invoice the Supplier for its pro-rata shares of the demand 
charges for capacity contracts assigned to the Supplier as Company-Managed Supplies. 
The Company shall also flow through to the Supplier all costs incurred from the 
utilization of Company-Managed Supplies on behalf of the Supplier.  

13.9.5 The Company shall nominate quantities to the Delivering Pipeline and/or other 
interstate pipelines and off-system storage operators on behalf of a Suppliers to which the 
Company has assigned the Company-Managed Supply, provided that the requested 
nomination conforms to the tariffs governing the resource. The Supplier shall 
communicate its desired nomination quantities to the Company subject to the provisions 
in Sections 11.3 and 12.3 of these Terms and Conditions, unless earlier deadlines are 
required by the applicable contract terms. 

  

13.10 Open-Season Capacity Assignments 

A Customer that was either receiving only Distribution Service from the Company on 
February 1, 1999, or had a written request filed with the Company on or before 
February 1, 1999 to receive only Distribution Service, may elect for its Supplier to accept 
the assignment of its pro-rata shares of Capacity as determined by the Company in 
accordance with Section 13.3. The Customer must have submitted to the Company, on or 
before the effective date of these Terms and Conditions, a completed application for 
capacity that is signed by both the Customer and Supplier. All assignments of Capacity 
made on behalf of such electing Customer shall be executed in accordance with Sections 
13.0 and 16.0 of these Terms and Conditions as if the Customer had been receiving 
Default Service on March 31, 2000. 

11. Capacity Mitigation Service  
1. Capacity Mitigation Service is available to Suppliers that have 

been assigned capacity pursuant to Section 13.4 of these Terms 
and Conditions. Such Suppliers shall have the option to take 
Capacity Mitigation Service from the Company for contracts that 
would otherwise be released to the Supplier in accordance with 
Section 13.5 of these Terms and Conditions. Company-Managed 
Supplies and Peaking Capacity are excluded from the Capacity 
Mitigation Service.  

2. Within five (5) Business Days prior to the Annual Reassignment 
Date, the Supplier must designate those contracts that would 
otherwise be released to the Supplier pursuant to Section 13.5, as 



contracts to be managed by the Company for cost mitigation in 
accordance with the Company’s Capacity Mitigation Service. Such 
designation will be effective for the period November 1 through 
October 31. Such notice shall be communicated in accordance with 
the Supplier’s Service Agreement.  

3. The Supplier shall pay to the Company the maximum-tariff rate, 
including all surcharges, for the capacity contracts that are retained 
and managed by the Company. The Company shall bill the 
Supplier monthly for such charges.  

  

4. The Company will market capacity contracts designated by 
Suppliers for mitigation through the Capacity Mitigation Service. 
The Supplier shall receive a credit on its bill for Capacity 
Mitigation Service equal to the pro-rata share of the proceeds 
earned from the marketing of such capacity contracts, less 15 
percent, which will be retained by the Company in exchange for 
such contract management. Such credit shall be determined on a 
contract-specific basis at the end of each Month, and will be 
included in the bill sent to the Supplier in the following Month. 

  

APPENDIX* 

Capacity Allocators 

 

Capacity Allocators 

  

  % of Peak Day Requirement % of Total Capacity 

  Pipeline Storage 
Withdrawal 

Peaking Pipeline Storage 

Withdrawal 

Peaking 

Res Heat __% __% __% __% __% __% 

Res Non Heat __% __% __% __% __% __% 

Com/Ind LLF Small __% __% __% __% __% __% 

Com/Ind LLF 
Medium 

__% __% __% __% __% __% 



Com/Ind LLF Large __% __% __% __% __% __% 

Com/Ind HLF Small __% __% __% __% __% __% 

Com/Ind HLF 
Medium 

__% __% __% __% __% __% 

Com/Ind HLF Large __% __% __% __% __% __% 

Total 100% 100% 100% 

  

  

 


